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Par Value for Libyan Pound 


An initial par value for the Libyan pound, at 
0.357143 Libyan pound per U.S. dollar, has been estab- 
lished by agreement between the United Kingdom of 
Libya and the International Monetary Fund. The 
parities for the Libyan pound in terms of gold and in 
terms of the U.S. dollar of the weight and fineness in 


effect on July 1, 1944 are as follows: 2.48828 grams 
of fine gold per Libyan pound; 12.5000 Libyan pounds 
per troy ounce of fine gold; 0.357143 Libyan pound per 
U.S. dollar; and 280.000 U.S. cents per Libyan pound. 
Source: International Monetary Fund, Press Release, 
Washington, D.C., August 12, 1959. 


Reserve Bank of India’s Report on Currency and Finance 


The Report on Currency and Finance of the Reserve 
Bank of India for the fiscal year 1958-59 (April 1958- 
March 1959) states that there was an improvement in 
the balance of payments position during the year and a 
marked easing of the drain on foreign exchange 
reserves. The improvement, however, was associated 
with a slowing down of the rate of new investment and 
of the growth of industrial production. With a much 
larger amount of aid from abroad and a severe curtail- 
ment of private imports, India’s foreign exchange re- 
serves in 1958-59 (the third year of the Second Five 
Year Plan) decreased by only Rs 470 million (US$99 
million), in contrast to Rs 2.60 billion ($546 million) 
in 1957-58 and Rs 2.21 billion ($464 million) in 
1956-57. In the two earlier years, India had also drawn 
a total of $200 million from the International Monetary 
Fund. The improvement in the payments position was 
particularly evident in the second half of the year; from 
November 1958 through the end of the fiscal year, 
foreign exchange reserves rose by Rs 440 million ($92 
million). Export earnings in 1958-59, at Rs 5.76 bil- 
lion, were Rs 190 million less than in 1957-58, and 
total import payments fell by Rs 1.57 billion, to 
Rs 10.47 billion. The deficit on current account 
decreased to Rs 3.39 billion ($712 million); this was 
Rs 1.37 billion ($288 million) less than in 1957-58 but 
still somewhat higher than the 1956-57 deficit. 

Aggregate external assistance available for the Second 
Five Year Plan amounted to Rs 12.16 billion ($2.56 
billion) at the end of March 1959; this includes a 
carry-over of Rs 1.90 billion from the First Plan period 
and all authorizations to date during the Second Plan 
period. Of the total, Rs 6.97 billion ($1.46 billion) 
is estimated to have been used during the first three 
years of the Second Plan period, i.e., by the end of 
March 1959, so that Rs 5.19 billion ($1.09 billion) is 
available for use during the rest of the period. 


The rate of increase in industrial production slowed 
down further in 1958, the general index averaging 139.4 
(1951=100), an increase of only 1.5 per cent, com- 
pared with increases of 3.5 per cent in 1957 and 8.3 per 
cent in 1956; however, in the closing months of 1958, 
there was evidence of an increased tempo of industrial 
activity. As in 1957, the diminution in the rate of 
growth of industrial output was attributable in part to 
the shortage of industrial raw materials, arising from 
import restrictions. Over-all agricultural production 
suffered a sharp set-back in 1957-58, the index of 
agricultural production falling to 113.4 in 1957-58 from 
123.8 in 1956-57 (year ended June 1950=100). The 
decrease was as much as 11 per cent in foodgrains. 
Provisional estimates for 1958-59 indicate that produc- 
tion of foodgrains is expected to reach a record of 
73 million tons. Jute output also has risen to a new 
high. 

The increase of Rs 1.09 billion in the money supply 
in 1958-59 was larger than in 1957-58 but smaller than 
in either 1956-57 or 1955-56. The expansion in sched- 
uled bank credit in 1958-59, on the other hand, was 
only Rs 510 million, compared with Rs 630 million in 
1957-58. The rise in scheduled bank deposits (Rs 1.84 
billion), though substantial, was only about two thirds 
of the preceding year’s expansion. Counterpart funds 
arising from imports from the United States under U.S. 
Public Law 480 continued to be an important factor in 
the growth of bank deposits. The Reserve Bank’s credit 
policy continued to be one of controlled expansion 
directed toward meeting the genuine credit needs of the 
productive sectors of the economy. The state of excess 
liquidity in the banking system, which tended to exercise 
some pressure on prices of shares, commodities, and 
bullion, reinforced the need for continued monetary 
restraint in general. Under these circumstances, the 
Reserve Bank not only maintained the selective control 
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on credit against foodgrains and sugar, with suitable 
modifications, but also extended its scope to ground- 
nuts. With a view to checking unhealthy speculation in 
the stock markets, the Reserve Bank impressed upon 
banks the need to exercise vigilance in the matter of 
advances against shares. 

Mainly because of increased domestic borrowing and 
external assistance, the combined over-all deficit of the 
Central Government and the States was appreciably 
smaller in 1958-59 than in the two previous years. The 
Plan outlay of the Central and State Governments main- 
tained its upward trend; after increasing from Rs 6.39 
billion in 1956-57 to Rs 8.46 billion in 1957-58, the 
outlay rose to Rs 9.81 billion in 1958-59. Net receipts 
from market borrowings during the year amounted to 
Rs 2.27 billion, against only Rs 710 million in 1957-58, 
the larger government borrowing reflecting partly the 
ample liquidity of the banking system during the greater 
part of the year. Small savings were slightly greater 
than in 1957-58. The amount of external assistance 
was substantial. 


IBRD Loans 
Loan to Pakistan 


The International Bank for Reconstruction and De- 
velopment on August 13 made a loan equivalent to 
US$2.4 million in Pakistan for the expansion of electric 
power supplies in Karachi. Irving Trust Co., Bank of 
America, Brown Brothers Harriman and Co., and The 
Philadelphia National Bank are participating in the 
loan, without the World Bank’s guarantee, to the extent 
of $330,000. The commercial banks have taken the 
first five maturities from January 1, 1962 through 
January 1, 1964. 

The World Bank has made two previous loans for 
the expansion of generating, transmission, and distribu- 
tion facilities in Pakistan. The first, the equivalent of 
$13.8 million, was made in June 1955 and helped to 
construct a 30,000-kilowatt steam power plant, which 
came into full commercial use early in 1957. The sec- 
ond, equivalent to $14 million, was made in 1958 for 
the construction of another thermoelectric plant of 
60,000 kilowatts; this plant is now under construction 
and is scheduled to be in commercial use by mid-1962. 

The new loan will finance the foreign exchange cost 
of a 14,700-kilowatt diesel power plant of standard 
type that is expected to start operating as early as 1960. 
The total cost of the project is equivalent to $3 million. 
The loan is for 15 years at 6 per cent annually, includ- 
ing a 1 per cent commission allocated to the Bank’s 
Special Reserve. The loan is guaranteed by the Gov- 
ernment of Pakistan and will be secured by a Trust Deed 
with Baring Brothers and Company Limited of London 


Reflecting mainly the impact of the sharp fall in out- 
put of foodgrains in 1957-58, prices rose almost con- 
tinuously until October 1958, but thereafter there was 
some decline. The general index of wholesale prices, 
which had changed very little in 1957-58, rose by 6.5 
per cent in 1958-59, the food articles group rising by 
as much as 11.2 per cent. The Government continued 
to direct its efforts toward holding the price line, and to 
this end a number of measures were adopted during the 
year to control the consumption and prices of food- 
grains, as well as to build up stocks. Partly as a result 
of these measures, but mainly because of the substantial 
rise in the 1958-59 output of foodgrains, the weekly 
index of prices of food articles, which had risen to a 
peak of 122 (1952-53 = 100) in mid-October 1958, 
declined to 112.7 at the end of March 1959. But this 
was still 9 per cent above the index in March 1958; 
and since May 1959, the index has risen again. 


Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, August 1, 1959. 


as the Trustees. This is the tenth loan the Bank has 
made in Pakistan and raises total loans there to 
$128,850,000. 


Loan in Iran 


The World Bank on August 13 approved a loan of 
$5.2 million to help to finance the development of 
private industry in Iran. The loan will be made to the 
Industrial and Mining Development Bank of Iran 
(IMDBI), which is being formed by private investors 
from Iran, the United States, the United Kingdom, 
France, Belgium, Germany, the Netherlands, and Italy. 
Arrangements are nearing completion for the establish- 
ment of the bank, which is expected to be in operation 
by the end of 1959. The bank will help to stimulate 
private industrial development in Iran by making 
medium-term and long-term loans and by investing in 
share capital. It will promote and develop a capital 
market, will guarantee loans and commitments of other 
investors, and will provide technical and managerial 
assistance to Iranian industry. 

The origin of IMDBI goes back to September 1957 
when Lazard Fréres and Company of New York and 
Chase International Investment Corporation of New 
York agreed, at the request of the Iranian Government, 
to sponsor a private industrial credit and investment 
bank in Iran. The World Bank advised the Govern- 
ment of Iran and the sponsors on the establishment of 
the new institution. The initial share capital of 
IMDBI will be Ris 400 million ($5.3 million). Sixty 
per cent of the shares will be offered to the Iranian 
public through Bank Melli, Iran’s largest commercial 
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bank as well as its central bank. The remaining shares 
have been placed abroad. The Government of Iran will 
make a 30-year interest-free advance of Ris 600 mil- 
lion ($8 million). The U.S. Development Loan Fund 
is lending $5.2 million to the bank. In addition, the 
Government of Iran will turn over to IMDBI for man- 
agement a loan portfolio of Ris 1,400 million ($18.7 
million); funds arising from repayment of these loans 
will be available to IMDBI for reinvestment. In all, 
therefore, IMDBI will start business with resources 
equivalent to $42.4 million, including the World Bank 
loan. 

The Board of IMDBI will consist of 15 members, 
the Chairman being chosen from the Iranian Directors. 
The Iranian shareholders will elect 7 members of the 
Board during the first five years, and 8 members there- 
after. The non-Iranian shareholders will be responsible 
for the management of the bank for the first five years 
while Iranian management and staff are being trained. 
Dr. Willem A. van Ravensteijn, formerly Deputy Man- 
aging Director of Nederlandsche Handel-Maatschappij 
N.V., will be the Managing Director, and Mr. Mehdi 
Samii, formerly Vice Governor of Bank Melli Iran, will 
be the Associate Managing Director. The office of the 
bank will be in Tehran. 

The proceeds of the World Bank loan, to be guar- 
anteed by Iran, will be used to pay for imported mate- 
rials, equipment, and services required to carry out 
industrial projects financed by IMDBI in agreement 
with the World Bank. The loan is for 15 years. Interest 
will be charged at the World Bank rate current for sim- 
ilar loans at the time that portions of the loan are com- 
mitted for IMDBI projects. 

Sources: International Bank for Reconstruction and 
Development, Press Releases, Washington, 
D.C., August 13, 1959. 


Europe 
U.K. Government Long-Term Loan 


The U.K. Government has announced the issue of a 
new long-term loan—S per cent Treasury stock 
1986-89. The loan is being offered for cash at 98 with 
no limit on the amount that may be issued. Holders of 
the 3 per cent War Loan, which matures in October, 
may exchange their holdings for the new stock or for 
a further tranche of the existing 442 per cent Conver- 
sion Stock 1964. 


Source: The Times, London, England, August 8, 1959. 


Unemployment in the United Kingdom 

Unemployment in Great Britain fell by 18,000 be- 
tween June and July, which is almost exactly equiv- 
alent to the average seasonal drop between the two 


months in the years since the war. The total number 
of unemployed on July 13 was 395,000, the lowest 
since November 1957 but more than twice the total 
for July 1957. As a percentage of the insured working 
population, unemployment amounted to 1.8 per cent. 
Of the total on July 13, 21,000 were temporarily unem- 
ployed. The fall in unemployment was spread fairly 
evenly over the whole country, except in Scotland 
where the figures show a net increase of 259. This 
increase may well be due to the fact that those leaving 
school seek work earlier than in England; consequently, 
there may have been more than a proportionate increase 
in the number of unemployed juveniles between the two 
dates in Scotland. 

There was a slight improvement in unemployment in 
Northern Ireland, where over-all unemployment fell by 
1,700, to 7.3: per cent of the insured working pop- 
ulation. 

Source: The Financial 
July 28, 1959. 


Hire-Purchase Expansion in the United Kingdom 

The Board of Trade estimates that the hire-purchase 
debt in the United Kingdom rose in June by £37 million, 
to £763 million. In April and May, the two months 
following the announcement of the budget, which 
included a reduction in the purchase tax (see this News 
Survey, Vol. XI, p. 328), the increase had been £60 
million. This expansion reflects, for the most part, an 
increase in the sale of motorcars, and the increase 
appears to have continued in July. The beginning of 
the hire-purchase expansion was recorded last October. 
In its first phase, consumer durable goods, such as 
washing machines and television sets, comprised some 
two thirds of the increase and automobile sales, one 
third. Over the past few months, however, car sales 
have accounted for two thirds of the increase, partly 
because of seasonal factors. 


Source: The Times, London, England, August 5, 1959. 


Report of Central Bank of Ireland 

The annual report of the Central Bank of Ireland 
for the year ended March 31, 1959 states that indus- 
trial output was higher and unemployment lower than 
in either of the two preceding fiscal years. There were 
also signs of a decline in emigration. The balance of 
payments position benefited appreciably from an im- 
provement in the terms of trade, compared with the 
previous two years, and the deficit on current account 
was only some £1 million. The external assets of the 
banking system increased. 

There was little change in total domestic investment, 
but the report indicates that emphasis was more on 
directly productive investment than on “social” invest- 
ment. Consumption, however, increased greatly during 


Times, London, England, 





60 INTERNATIONAL FINANCIAL NEWS SURVEY, August 21, 1959 


the year, and the report cautions that it might increase 
too rapidly in proportion to production and thereby 
endanger the availability of capital for economic devel- 
opment. Concern is expressed over the fact that between 
1953 and 1958 gross domestic capital formation in 
Ireland had fallen by 10 per cent, compared with an 
average increase of 38 per cent for OEEC countries. 
During 1958, an Economic Development Program was 
drawn up with the aim of accelerating capital formation. 
Capital expenditure under this program is estimated at 
£220 million for the period 1959-64. It is expected that 
most of available savings will be needed to finance the 
program, and that total capital formation (public and 
private) may require not only savings but also external 
borrowing. 


Source: Central Bank of Ireland, Report for the Year 
Ended 31st March, 1959, Dublin, Ireland, 
1959. 


Credit Policy in France 


On July 9, the Bank of France again reduced the 
penalty rates that banks have to pay for central bank 
credit above their individual rediscount ceilings; these 
rates had already been lowered earlier this year—on 
March 19 (see this News Survey, Vol. XI, p. 295) and 
on April 23 (see this News Survey, Vol. XI, p. 336). 
The latest reduction was from 5% per cent to 5 per 
cent for rediscounts exceeding the ceilings by less than 
10 per cent and from 7 per cent to 6 per cent for 
rediscounts exceeding the ceilings by 10 per cent or 
more. The rate for advances on securities was reduced 
from 6 per cent, the rate established on March 19, to 
5% per cent. The basic discount rate as well as the 
other rates charged by the Bank of France remain 
unchanged. 

The National Credit Council on July 9 lowered from 
25 per cent to 20 per cent the minimum downpayment 
for installment purchases of household appliances, radio 
and television sets, motorcycles, scooters, and bicycles, 
and from 35 per cent to 25 per cent the downpayment 
required for purchases of other goods including auto- 
mobiles. At the same time, maximum credit terms were 
extended from 12-15 months to 18 months for most 
installment purchases; they were set at 24 months for 
purchases of automobiles during the period August 16- 
November 15, 1959, and at 21 months for purchases of 
automobiles during the period November 16, 1959- 
February 15, 1960. 

Sources: Le Monde, Paris, France, July 10 and 11, 
1959. 


Increase in Belgium's Quota in the Fund 


A law passed by the Belgian Parliament on June 19 
authorizes the King to consent to the increase from 


$225 million to $337.5 million in Belgium’s quota in 
the International Monetary Fund (IMF) and also to 
increase by 100 per cent Belgium’s initial subscription 
to the capital of the International Bank for Reconstruc- 
tion and Development. Under the same law, the National 
Bank of Belgium can include in its assets the claims of 
the Belgian Government on the IMF, representing actual 
payments by the Bank, on behalf of the Government, 
of the Belgian subscription to the Fund (see this News 
Survey, Vol. XII, p. 51). Up to the amount of 
such payments, the National Bank will be entitled to 
all the rights which the Government enjoys as a member 
of the Fund. Conventions to be concluded between the 
Government and the National Bank will specify the 
manner in which the Bank will execute the IMF Articles 
of Agreement, as well as the conditions under which the 
Government will exercise, on the Bank’s behalf, 
Belgium’s rights resulting from this Agreement. The 
same conventions will determine the conditions under 
which Fund resources accruing to Belgium in accord- 
ance with Article V, Sections 3 and 4, of the IMF 
Articles of Agreement may be utilized in agreement 
with the Bank and through execution by the Bank of 
correlative obligations under the Articles of Agreement. 


Source: Moniteur Belge, Brussels, Belgium, June 20, 
1959. 


Promotion of Investment in Belgium 


With a view to accelerating the rate of economic 
growth in Belgium, which in recent years has been 
slower than in the European Economic Community as 
a whole, the Belgian Government has prepared a num- 
ber of legislative measures, several of which have 
already been approved by both the Chamber of Repre- 
sentatives and the Senate. The purpose of these meas- 
ures is to divert investment to the newer sectors of 
industry and to deal with the problems of underindus- 
trialized and industrially declining areas. The methods 
adopted are mainly those of credit policy, tax relief, and 
direct grants for investment in fixed assets. 

Where a general grant is authorized, the Government 
will give assistance in the payment of interest on loans 
contracted to finance the establishment, extension, or 
modernization of industrial or craft enterprises, so far 
as the new investments are in the general economic 
interest. The aid will take the form of subsidies to the 
credit institutions approved for such purposes, which 
will enable them to make loans at a reduced rate of 
interest, the reduction not to exceed 2 per cent. Large- 
scale investment programs, which will enable enter- 
prises, by reorganizing their activity, to hold their own 
under the new international competitive conditions, may 
receive a special grant permitting a further reduction 
of 2 per cent in the rate of interest, provided that the 
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rate does not fall below 1 per cent. Supplementary 
grants may also be provided for periods of depression, 
the rates of interest allowed for a general or a special 
grant being then reducible at need to 3 per cent and 
1 per cent, respectively. 

Similar provisions are made for investments in under- 
industrialized or industrially declining areas, which will 
be designated by Royal Decree for a period of three 
years. For these investments, no distinction is made 
between general and special grants, so that for all types 
of investment the rate of interest may be reduced to 
4 per cent, or, in times of depression, to 1 per cent. 
Business enterprises in the designated areas may also 
receive a direct grant from the Government, not to 
exceed BF 1 million, to cover part of the cost of their 
investments in building and equipment. 

The taxable profits of industrial and craft enterprises 
will be exempt for two years from income tax to an 
amount equal to 30 per cent of the value of their “sup- 
plementary investments” in industrial buildings, plant, 
and equipment, supplementary investments being defined 
as investments over and above those for replacement 
purposes. Investments in developed property on which 
a special or a supplementary grant has been made are 
exempt for five years from real estate tax on the 
buildings. 

Source: Kredietbank, Weekly Bulletin, Brussels, Bel- 
gium, July 25, 1959. 


Finnish Blocked Accounts 


Foreign citizens residing outside Finland, foreign 
companies, or other entities having blocked accounts 
in Finland may now subscribe to a special 10-year 
government bond issue of Fmk 1 billion. The bonds 
will be dated December 1, 1959, and they will be 
amortized by 10 per cent of the original amount on 
December 1 in each of the years 1960-69. The loan 
will be issued at par and carry an interest rate of 5 per 
cent; the interest payments will be made annually on 
December 1. The annual amortization and interest may 
be transferred freely abroad, either in convertible Fin- 
nish markkas or in a foreign currency. 


Source: Svenska Dagbladet, Stockholm, Sweden, Au- 
gust 7, 1959. 


Balance of Payments of Germany 


The German balance of payments on account of 
goods and services has continued to show large sur- 
pluses in recent months, although the downward tend- 
ency which has been noticeable for some time has 
continued, as the value of imports has risen sharply 
and the net Geficit on tourist account has increased. 
At the same time, there were large capital exports, 
including short-term capital exports by German com- 


mercial banks; therefore, the official gold and foreign 
exchange reserves of the Deutsche Bundesbank declined 
further—by DM 420 million in the second quarter of 
this year and by DM 140 million in July. At the end 
of July, total gold and foreign exchange holdings of the 
Deutsche Bundesbank were DM 22.4 billion, DM 3.5 
billion below the figure at the beginning of the year. 
The decrease in reserves in July was influenced largely 
by payments to France in connection with the economic 
reintegration of the Saar. 

According to data of the Deutsche Bundesbank, the 
surplus on goods and services in the second quarter 
fell to about DM 1.85 billion, from DM 2.4 billion in 
the corresponding period of last year, while the deficit 
in the balance of capital and donations increased from 
DM 1.2 billion to about DM 2 billion. (For data on 
the first quarter, see this News Survey, Vol. XII, p. 3.) 
There was thus a deficit of DM 150 million on total 
recorded transactions, against a surplus of DM 1.2 bil- 
lion in the second quarter of 1958. The fact that the 
deficit this year was less than the decrease of DM 420 
million in foreign exchange holdings is explained by 
developments in the German terms of payments. Since 
the fall of 1957, when speculation concerning the 
deutsche mark ended, the foreign exchange accruals 
of the Deutsche Bundesbank have been less, or the 
decreases have been larger—with a corresponding out- 
flow under the errors and omissions item in the balance 
of payments—than would correspond to the balance on 
total recorded transactions. These discrepancies reflect 
largely changes in leads and lags, e.g., German exporters 
accepted longer terms of payment or advance payment 
had been received for part of the German exports. 
These changes in leads and lags also constitute a form 
of capital export; therefore the actual deficit on capital 
transactions is likely to be considerably larger than 
that recorded in official statistics. 

The trade surplus in the second quarter of 1959 
amounted to DM 1.4 billion against DM 1.7 billion in 
the corresponding period of 1958. This decline—the 
first in several years—was due to a sharp increase in 
imports; they amounted to DM 1.4 billion, which was 
19 per cent more than imports in the second quarter 
of 1958. In the first quarter of this year, imports were 
1.7 per cent below those in the first quarter of 1958. 
While the sudden change in the second quarter was due 
in part to some stabilization of import prices, it resulted 
primarily from a 26 per cent expansion in the volume 
of imports. To a great extent, this rise may be attrib- 
uted to the substantial increase in business activity in 
Germany in recent months. This was true especially 
of imports of finished goods, which also reflected tariff 
reductions and increased liberalization in earlier years; 
such imports rose by more than 35 per cent and com- 
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prised the largest share, 31 per cent, of total German 
imports, exceeding for the first time the raw materials 
group, which amounted to 22 per cent of the total. 

Exports, on the other hand, increased by 12 per cent 
in value and 15 per cent in volume, compared with the 
second quarter of last year. These figures reflect the 
general improvement in international business activity; 
in contrast to 1958, when the increase was primarily 
in shipments to overseas countries, exports to Europe 
also have increased considerably in recent months. 

The outflow of long-term capital rose from DM 500 
million in the second quarter of 1958 to DM 1 billion 
in the second quarter of 1959. This resulted from an 
increase of DM 800 million in German long-term 
investment abroad and a decrease of DM 200 million 
in foreign investment in Germany. The increase was 
particularly large in purchases by German residents of 
foreign securities; such purchases amounted to DM 500 
million in the second quarter of 1959, against DM 30 
million in the corresponding period of last year. Thus, 
transactions in securities have become a major com- 
ponent of German capital exports. The decrease in 
foreign investments in Germany was the result of large 
public repayments of foreign debts; on private account 
there was an inflow of DM 100 million of foreign long- 
term investments. In the first half of 1959, repayments 
of foreign debts amounted to DM 1.4 billion, of which 
DM 1.1 billion was on public account and DM 300 mil- 
lion on private account. 


Source: Deutsche Bundesbank, Monatsberichte, Frank- 
furt am Main, Germany, July 1959. 


Release of Austrian Blocked Schilling Balances 


According to a recent announcement of the Austrian 
National Bank, the Austrian credit institutions have 
been granted a general license to transfer to free schilling 
accounts the blocked schilling balances held by them as 
of June 30, 1959 and owned by residents of countries 
with which payments are settled in convertible curren- 
cies or externally convertible European currencies; 
thus, the transfer abroad of such balances is now per- 
mitted freely without a special license. At the same 
time, the National Bank announced that the transfer 
without a special license of balances accumulated in 
blocked schilling accounts as of June 30, 1959 and 
owned by residents of the Egyptian Region of the United 
Arab Republic, Greece, Spain, and Turkey has been 
authorized within the framework of the relevant pay- 
ments agreements. 

This is the second time this year that Austrian 
blocked schilling balances have been released for trans- 
fer abroad; on January 12, similar authorizations were 


granted in respect of blocked schilling balances accumu- 

lated as of December 31, 1958. 

Source: Osterreichische Nationalbank, Mitteilungen, 
Vienna, Austria, July 1959. 


Middle East 


Oil Production in the Middle East 


Oil production in the Middle East during the first 
six months of 1959 amounted to 82.2 million barrels, 
compared with 75.2 million barrels during the same 
period in 1958 and 57.6 million in the first half of 1957. 
Although Kuwait continued to be the largest producer, 
its share in total production dropped from 32.7 per cent 
in the first six months of 1958 to 31.2 per cent in 1959. 
The share of Saudi-Arabia declined from 23.7 per cent 
to 22.7 per cent. At the same time, the rate of increase 
in Iraq exceeded that of any other country. 

Source: Middle East Economic Digest, London, Eng- 
land, August 14, 1959. 


Economic Development in Syrian Region of U.A.R. 


The development budget for the Syrian Region of 
the United Arab Republic calls for expenditures of 
LS 191.5 million during the fiscal year beginning 
July 1, 1959. Of this amount, LS 60.3 million will be 
allocated to the five-year industrialization program 
(whose total cost is estimated at LS 560 million), 
LS 27.5 million to communications, LS 12.7 million to 
municipal and rural development, LS 7.5 million to 
agriculture, and LS 78.8 million to major projects, 
including the Ghab irrigation project. 

During its first year of operation, the industrializa- 
tion program emphasizes petroleum exploration and 
refining. The Homs oil refinery will be provided with 
such installations as oil storage tanks and pipelines. 
The refinery, which has just been completed at a total 
cost of £5 million, has a capacity to process 1,250,000- 
2,200,000 tons of crude oil a year. A smaller refinery 
will be transferred from Suez to the Gezira, and four 
oil wells will be drilled at the Karatchuk field. 

Source: Middle East Economic Digest, London, Eng- 
land, August 14, 1959. 


Far East 
India-Pakistan Trade Discussions 


Discussions which commenced in New Delhi on 
July 22 between the Indian and Pakistan delegations 
in connection with the review of the India-Pakistan 
trade agreement of 1957 were concluded on July 27. 
The delegations noted that the volume of trade between 
the two countries has decreased in spite of natural 
advantages for the maintenance of a large volume. 
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Certain proposals were discussed with a view to revers- 
ing the downward trend and inducing some expansion 
of trade to the mutual advantage of the two countries. 
As both delegations recognized that their countries 
can import certain essential commodities from onc 
another at prices lower than from other sources, there 
is likely to be greater exchange of Indian cement, coal, 
and pig iron for Pakistan raw jute and other commodi- 
ties. Pakistan is reported to be desirous of importing 
52,000 tons of Indian cement, to be supplied by the 
State Trading Corporation outside the existing trade 
agreement. The leader of the Indian delegation stated 
that India is in a good position to export various manu- 
factured articles, and also books, periodicals, and 
cinema films, at reasonable prices. 
Source; The Statesman. (Overseas Edition), Calcutta, 
India, August 1, 1959. 


Exports of Indian Engineering Goods 

Exports of Indian engineering goods in the first half 
of 1959 amounted to Rs 23.4 million (US$4.9 million), 
an increase of Rs 4 million over the amount exported 
in January-June 1958. Exports to the United States 
increased from Rs 2.3 million to Rs 3.6 million, and 
those to the United Kingdom rose from Rs 0.3 million 
to Rs 0.6 million. At the same time, exports to Africa, 
the Middle East, and Southeast Asia generally im- 
proved. The prospects for sales of Indian sewing 
machines in Western markets, as well as for other 
products, including air conditioning units, diesel engines, 
tractor parts, light machinery, and hardware, appear to 
be good. 
Source: Information Service of India, IJndiagram, 

Washington, D.C., August 12, 1959. 


Foreign Assistance to Nepal 

Nepal’s Minister of Finance has stated that, of the 
national budget of Nep Rs 249 million (about US$35 
million), India will contribute Nep Rs 40 million and 
the United States will contribute Nep Rs 64 million. 
This assistance will be mainly for the development 
program. 
Source: The Times, London, England, August 11, 

1959. 


Ceylon’s Foreign Trade 

The trade deficit of Ceylon in the first half of 1959 
amounted to Rs 64 million (US$13.4 million), com- 
pared with a deficit of Rs 6 million ($1.3 million) in 
the corresponding period of 1958. Imports were Rs 888 
million ($186 million) in the first six months of 1959, 
and exports were Rs 824 million ($173 million). In 
July, both imports and exports appear to have been 
less than in June, as a result of labor troubles in the 


Port of Colombo. External assets fell by Rs 45.5 mil- 

lion ($9.6 million) in the first half of 1959; at the end 

of June, they were Rs 838 million ($176 million). 

Sources: Central Bank of Ceylon, Bulletin, July 1959, 
and Ceylon News, August 6, 1959, Colombo, 
Ceylon. 


Rubber Production of Viet-Nam 


Rubber production of large plantations (over 500 
hectares) in Viet-Nam reached 62,657 metric tons in 
1958, an increase of about 3,000 tons over 1957. The 
total area planted was 64,279 hectares, compared with 
62,933 hectares in 1957. 

Of the total production, only 769 tons were used 
locally; the remainder was exported. Rubber prices 
declined markedly, averaging VN$1,959 (f.0.b. Saigon) 
per 100 kilograms in 1958, against an average of 
VN$2,393 in 1957. 

Source: The Times of Viet-Nam Magazine, Saigon, 
Viet-Nam, July 18, 1959. 


Limitation of Japanese Exports fo Canada 


The Japanese Government has announced that it 
will limit the issue of export licenses for exports of 
certain cotton and artificial silk products to Canada. 
Such exports have expanded sharply in recent months. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

June 26, 1959. 


United States and Canada 


U.S. Employment 

Employment in the United States in mid-July, as the 
steel strike was starting, was at the record figure of 
67.6 million persons, 252,000 persons above the figure 
for mid-June. A decline in farm employment was more 
than offset by an increase in the nonfarm sector. 
Although employment in manufacturing fell slightly, 
it wes still about 1.2 million above July 1958. Unem- 
ployment fell by 238,000, to 3.7 million; the decline 
was somewhat less than sr asonal as activity on farms 
was curtailed by inclement weather. Long-term unem- 
ployment continued to decline in July. Largely because 
of vacations, average weekly earnings of factory workers 
fell from mid-June to mid-July by $1.08, to $90.09. 
Source: The Wall Street Journal, New York, N.Y., 

August 12, 1959. 


U.S. Industrial Production 


The steel strike caused a reduction in total industrial 
production in the United States in July, despite con- 
tinued increases in output of other durable goods and 
record production of nondurable goods. The seasonally 
adjusted index was 153 per cent of the 1947-49 aver- 
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age, compared with 155 per cent in June. Steel mill 
operations fell from 90 per cent of capacity in June to 
12 per cent in the second half of July. The production 
of trucks, farm machinery, and consumer durable goods 
reached new high rates in July, the last group influ- 
enced by rising output of automobiles and of television 
sets. 

Reflecting the effects of the steel strike, wage and 
salary payments fell at a seasonally adjusted annual rate 
of $500 million, compared with a $2 billion increase 
in June. Because of increases in other sectors, however, 
personal income rose $300 million above the June 
figure, to a rate of $384.1 billion. 


Sources: The Wall Street Journal and The Journal of 
Commerce, New York, N.Y., August 17, 
1959. 


Canadian Discount Rate and Exchange Rate 


The discount rate of the Bank of Canada rose to 
6.41 per cent on August 13, following an increase to 
6.16 per cent in the yield on 91-day treasury bills. This 
is the first time that the discount rate has ever risen 
above 6 per cent. 

Demand from U.S. and European investors for short- 
term Canadian Treasury securities contributed to an 
upward pressure on the exchange value of the Canadian 
dollar, which rose on August 17 to US$1.0523, the 
highest rate since August 1957. 

Sources: The Journal of Commerce, New York, N.Y., 
August 14 and 18, 1959. 


Latin America 


Colombia's Budget for 1960 


Colombia’s budget for 1960, which was presented to 
Congress on July 29 by the Minister of Finance, esti- 
mates receipts and expenditures, including public debt 
amortization, at Col$1,660 million, an increase of 
Col$115 million over the original budget for 1959. 
Higher expenditures are provided for the maintenance 
of public order; among revenues, the yield of direct 
taxes is expected to rise sharply. The Minister also 
presented extra-budgetary expenditures of Col$250 mil- 
lion, partly for investment and partly for administrative 
services, which would not be covered by tax revenues. 
He pointed out that it is necessary to increase public 
investment expenditures, which for several years have 
been declining as a proportion of the budget. Moreover, 
in real terms total government expenditures have fallen 
by 20 per cent since 1954. To correct this imbalance, 
the Government has presented a tax reform bill to 
Congress, which would increase tax revenues. 


Source: El Tiempo, Bogota, Colombia, August 1, 1959. 
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Argentine Gross National Product 
According to a publication of the Central Bank of 

the Argentine Republic, gross national product (GNP) 

rose from M$N 230 billion in 1957 to M$N 317 billion 

in 1958; this rise of 38 per cent was due almost entirely 

to inflation. When measured in terms of 1950 prices, 

GNP rose by only 2.4 per cent, and the per capita 

increase in 1958 was 0.6 per cent. 

Source: First National Bank of Boston (Buenos Aires 
Branch), The Situation in Argentina, Buenos 
Aires, Argentina, July 27, 1959. 


Other Countries 
Australian Wool Production 


For the full 1958-59 Australian wool season, ended 
June 30, 4.8 million bales were sold for £A 295.7 mil- 
lion at an average for greasy wool of 48.57 pence per 
pound; for the 1957-58 season, 4.4 million bales sold 
for £A 337.8 million, greasy wool averaging 62.45 pence. 


Source: National Bank of Australasia, Wool Letter, 
Melbourne, Australia, July 31, 1959. 


Reduction in South African Interest Rates 

Commercial banks in the Union of South Africa have 
announced reductions of Ye per cent in fixed deposit 
rates, to 3% per cent for periods from three to six 
months and to 3% per cent for periods of more than 
six months and under twelve. The rate for deposits of 
over twelve months, or for amounts under £100,000, 
has been reduced by % per cent, to 4 per cent; the 
rate On amounts exceeding £100,000 is unchanged at 
3% per cent. The rate on short-term deposits on thirty 
days’ notice for amounts between £10,000 and 
£500,000 has been reduced by % per cent, to 3% per 
cent. As of September 16, the interest rate on savings 
deposits will be reduced by “% per cent, to 3 per cent. 
Source: The Financial Times, London, England, 

August 13, 1959. 


International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
and other publications as cited at the end of each note. 
Explanatory material may be added, but no Fund 
editorial comment or opinion. Therefore any views 
expressed are taken from the sources quoted and are not 
necessarily those of the Fund. 

The News Survey is published weekly, except in the 
Christmas and New Year weeks. It may be obtained free 
of charge by applying to 
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